
Overcapacity in the photovoltaic inverter
market

What is overcapacity in China's PV industry?

The overcapacity in China's PV industry here refers to overcapacity of PV productssuch as

silicon,polycrystalline silicon,solar cells and PV modules. Impacted by the US Financial Crisis and the

European Debt Crisis,the market demand for PV products has been shrinking,resulting in more serious

overcapacity of the industry.

 

Does overcapacity exist in the PV industry?

Wang and Luo (2018) find that not only holistic overcapacity but also structural overcapacity exists in the PV

industry,indicating that capacity in high-end industries is insufficient and excessive in mid- to low-end

industries. Overcapacity can hinder the orderly development of renewable energy ( R&#237;o and

Janeiro,2016 ).

 

Does the Chinese photovoltaic industry have overcapacity?

Zeng et al. (2014) consider overcapacity to existeven in the Chinese photovoltaic industry. Wu and Wu (2015)

believe that three-quarters of the PV and wind power listed companies have different degrees of overcapacity.

 

Why are solar PV cells overcapacity a problem?

Guided by local governments, which excessively pursued for local GDP growth, the polycrystalline silicon

and solar PV cell manufacturers spared no efforts to expand production, while many enterprises in other

industries also entered in this field. Then, serious overcapacity began.

 

Why is PV oversupply a problem in 2023?

Oversupply of PV modules in 2023 has shed a light on the difficulties to align production and demand in a

very versatile environment: while production capacities increased significantly in China,the global demand

was framed by constraints in markets such as the USA,India,Korea,and Australia,not exclusively.

 

How does government subsidy affect the PV industry?

Enterprise profitability,government subsidy,and market structure all significantly impact the overcapacityof

the PV industry. Further,the increase in the number of policies will aggravate the overcapacity of the PV

industry,but an increase in coordination degree of renewable energy industrial policies and financial support

could mitigate it.

Based on the design, the global photovoltaic inverter market is segmented into stand-alone inverters, grid-tie

inverters, and battery backup inverters. The stand-alone inverters segment ...

Global Inverter Market Overview. Inverter Market Size was valued at USD 16.9 Billion in 2023. The Inverter

Market industry is projected to grow from USD 19.6 Billion in 2024 to USD 56.56 ...
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Even in 2022, domestic polysilicon capacity expansions are expected to be below demand levels. The bottom

line is that overcapacity during the current wave of manufacturing capacity expansions is...

Benefitting from favorable policies and declining costs of modules, photovoltaic solar installation has grown

consistently. [1] [2] In 2023, China added 60% of the world''s new capacity.[3]Between 1992 and 2023, the

worldwide usage of ...

Low solar module prices kept solar PV competitive in the energy market in 2023 despite generally falling

electricity prices. ... the overcapacity phenomenon, which began in 2022, only accelerated ...

Oversupply of PV modules in 2023 has shed a light on the difficulties to align production and demand in a

very versatile environment: while production capacities increased significantly in China, the global demand

was framed by ...

The 1500VDC string inverters for large utility crops are created. In Jun 2019, During the SNEC PV Power

Expo, Growatt New Energy Technology, China-based PV inverter manufacturer, ...

Wang et al. (2014) pointed out that the domestic PV market might not be able to ease the phenomenon of

overcapacity in a short period, and it should take a long time to solve this ...
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